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Countries v Publications v Topics v Calende

High-Risk Jurisdictions subject to a Call for Action - Oclober 2023

Fublication
delails

Language

Country

Cremperatie Henblic
of

vasrea | iran | Myanmar

Topic
Fhioherish ard oty

Hirisdhiotions

Faris, 27 October 2023 - High-risk jurisdictions have
significant strategic deficiencies in their regimes o
counier money laundering, terronst financing, and
financing of proliferation. For all countries identified as
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high-risk, the FATF calls on all members and urges ali
jurisdictions o apply enhanced due diligence, and, in
the most serious cases, countries are called upon o
apply counter-measures 1o protect the international
financial system from the money laundering, terrorist
financing, and proliferation financing (ML/TH/PF) risks
emanating from the country. This list is often
externally referred 1o as the “black list’. Since
February 2020, in light of the COVID-18 pandemic,
the FATH has paused the review process for ran and
DPHK, given that they are already subject o the
FATHF's call for countermeasures. Iran reporied in July
2023 with no material changes in the status of its
action plan. Thus, the FATF refterates itg call to apply
couniermeasure on these high-risk jursdictions
included in its 21 February 2020 statement.

Democratic People’s R

of Korea (DPRK)

FAH - H36H



Istatement unchanged since
February 20207

The FATF remains concernad by the DPRK s faillure 1o
address the significant deficiencies in s anti-monsy
laundering and combating the financing of terronsm
(AML/CFT) regime and the serious threals they pose
o the infegrity of the international financial system.
The FATE urges the DPRK o immediately and
meaningfully address its AMLU/CFT deficiencies.
Further, the FATF has serious concerns with the threat
posed by the DFRK'g illicit activities related 1o the
croliferation of weapons of mass destruction (WMDs)
and s financing.

The FATF reaftirms its 25 February 2011 call on it
maembers and urges all jurisdictions 10 advise their
financial institulions 1o give special atlention 1o
business relationships and transactions with the
DPRK, including DPRK companies, financial
institutions, and those acling on their behalf. In
addition o enhanced scrutiny, the FATF further calls
on its members and urges all jurisdictions o apply
effective counter-measures, and targeted financial
sanctions in accordance with applicable United
Mations Security Council Resolutions, 1o protect their
financial sectors from money laundering, financing of
terrorism and WMD proliferation financing (ML/TFPR)
risks emanating from the DPREL Jurisdictions should
take necessary measures o close existing branches,
subsidiaries and representative offices of DPRK
anks within their territories and terminate
correspondent relationships with DPRK banks, where
requirad by relevant UNSC resolutions.
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ran
Istatement unchanged since
February 2020]

in.June 2016, fran commilted (0 address its strategic
deficiencies. ran's action plan expired in January
2018. In February 2020, the FATF noted lran has not
completed the action plan.ii]

in October 2019, the FATF called upon its members
and urged all jurisdictions o require ncreased
SUpRSrvIsSory examination for branches and
subsidianes of financial institutions basead in fran;
introduce enhanced relevant reporting mechanisms or
systematic reporting of financial transactions; and
require increased extermal audit requirements for
financial groups with respect 1o any of thelr branches
and subsidiaries lecated in fran.

Mow, given lran's failure 1o enact the Palermo and
Terrorist Financing Conventions in line with the FATF
Standards, the FATF fully lifls the suspension of
counter-measures and calls on its members and
urges all junsdictions {0 apply effective counter-
measures, in line with Recommendation 19.0]

fran will remain on the FATF statement on High Risk
Jurisdictions Subject to a Call for Action until the full
Action Plan has been completed. If ran ratifies the
FPalermo and Terrorist Financing Conventions, in line
with the FATF standards, the FATF will decide on nexd
steps, including whether {0 suspend
countermeasures. Until ran implemeants the measures
required 1o address the deficiencies identified with
respect (o countering terrorism-financing in the Action
Flan, the FATEF will remain concernad with the terrorist
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financing risk emanating from lran and the threat this
poses 1o the international financial system.

in Febryary 2020, Myanmar commitied 10 address is
strategic deficiencies. Myanmar's action plan expired
in September 2021,

in June 2022, the FATE strongly urged Myanmar 1o
swiftly complete its action plan by October 2022 or the
FATE would call on its members and urge all
jurisdictions (o apply enhanced due diligence 1o
business relations and transactions with Myanmar.
{ziven the continued lack of progress and the majority
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of its action tems still not addressed after a year
beyond the action plan deadiine, the FATF decided
that further action was necessary in line with its
procedures and FATE calls on iis members and other
jurisdictions (o apply enhanced duse diligence
measures proportionate (o the risk arnising from
Myanmar. When applying enhanced due diligence
measures, countries should ensure that flows of funds
for humanitarian assistance, legitimate NPQO activity
and remittances are not disrupled.

Myanmar should continue to work on implementing its
action plan {0 address these deficiencies, including
by (1} demonstrating an improved understanding of
ML risks in key areas,; (2} demonstrating that on-
site/offsite inspections are risk-based, and hundi
operaiors are registered and supervised; {3}
gemonstrating enhanced use of financial intelligence
in law enforcement authorities {(LEAS) investigations,
and increasing operational analysis and
disseminations by the financial intelligence unit (FILY;
(4} ensuring that ML 15 investigated/prosecuted in line
with risks; (5} demonstrating investigation of
transnational ML cases with international cooperation;
(8} demonstrating an increase in the freezing/seizing
and confiscation of criminal proceeds,
instrumentalities, and/or propearty of eguivalent value,
and (7 managing seized assels (0 preserve the value
of seized goods untl confiscation.

The FATF urges Myanmar o work o fully address its
AMLU/CFT deficiencies, including to demonstrate that
s monitoring and supervision of money or valus
transfer services (MVTS) is based on documentad
and sound understanding of ML/TF risks to mitigate
undue scruliny of legitimate financial flows.
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Myanmar will remain on the list of countries subject to
a call for action until its full action plan is completed.

[ in.June 2016, the FATHF welcomed ran's high-level
political commitment 1o address its strategic AML/CHT
deficiencies, and iis decision 10 seek technical
assistance i the implementation of the Action Plan,
Since 2016, Iran established a cash dedlaration
regimea, enacted amendments 10 its Counter-Terrorist
Financing Act and its Anti-Money Laundering Act, and
adopied an AML by-law.

in February 2020, the FATF noted that there are still
Hems not completed and fran should fully address: {1}
adequately criminalizing terrorist financing, including
by removing the exemption for designated groups
“attempting 1o end foreign occupation, colonialism and
racism’, (2) identifying and freezing lerrorist assels in
line with the relevant United Nations Security Councll
resolutions; (3) ensuring an adequate and enforceable
customer due diligence regime; (4} demonstrating
how authorities are identifying and sanctioning
unlicensed moneyivalue transfer service providers, (5}
ratifying and implementing the Palermo and TF
Conventions and clarifying the capabiiity 1o provide
mutual legal assistance,; and {B) ensuwring that
financial institutions verify that wire transfers contain
compliete onginator and bensficiary information.

(21 Countries should be able (o apply appropriaie
countermeasures when called upon 1o do so by the

FATE Countries should also be able to apply
589 > 4L36




countermeasures independently of any call by the
FATF to do so. Such countermeasures should be
gffective and proportionate 10 the risks.

Fhe inferoretetve Node o Hecommsndation 159
specifies examples of the countermeasures that could
be undertaken by countries.

Helated materials

PRI Jurisdictions undar noreass
2093 2093

i
5
)
&
nan
o
L
=
oy
H
B
o
3
[
g
-]
oy
B

Jurisdictions under increased monitoring are actively
working with the FATF 10 address strategic deficiencies in
their regimes 1o counter monay laundering, terrorist
financing, and proliferation financing.

27 (et Cnitcomes FATF Planary, 2527 October 2023

b
The fourth Financial Action Task Force FATF Plenary
under the two-year Singapore Presidency of T. Haja
Kumar ook place on 25-27 October 2023,
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21 Fab High-Risk Jurisdictions subject o a Oall for Action - 21
U2 February 2020

High-risk jurisdictions have significant strategic
deficiencies in thelr regimes 1o counter money laundering,
terrorist financing, and financing of proliferation. For all
countries dentified as high-risk, the FATE calis on all
members and urges all jurisdictions 10 apply enhanced dug
diligence, and in the most serious cases, countries are
called upon 10 apply counter-measures 1o protect the
international financial system from the ongeing monay
laundering, ferrornist financing, and proliferation financing
risks emanating from the country,
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Jurisdictions under increased Monitoring - 27 October 2023
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Hirisdictions

Paris, 27 October 2023 - Jurisdictions under increased monitoring are
actively working with the FATF 1o address stralegic deficiencies in their
regimes to counter money laundering, terrorist financing, and
profiferation financing. When the FATF places a jurnisdiction under
increasead monitoring, it means the country has committed 1o resolve

wittly the identified strategic deficiencies within agreed timeframes and
i subject o increased moniforing. This list is often externally referred o
as the "grey list’.

The FATF and FATF-style regional bodies (FSRBs) continue to work with
the jurisdictions below as they report on the progress achisved in
addressing their strategic deficiencies. The FATF calls on these
iurisdictions to complete their action plans expeditiously and within the
agreed timeframes. The FATF welcomes thelr commitment and will
closely monitor their progress. The FATE does not call for the application
of enhanced due diligence measures 1o be applied 1o these jurisdictions.
The FATF Standards do not envisage de-risking, or cutting-off entire
classes of customers, but call for the application of a risk-based
approach. Therefore, the FATF encourages its members and all
jurisgictions to take into account the information presented below in thely
risk analysis.

The FATF identifies additional jurisdictions, on an on-going basis, that
have strategic deficiencies in thelr regimes 1o counter money laundering,
terrorist financing, and profiferation financing. A number of jurisdictions
have not yet been reviewed by the FATE or their FSREBs, but will be in
gdue course.

The FATF provides some flexibility 1o jurisdictions not facing immediate
deadiines o report progress on @ voluntary basis. The following
courtries had thelr progress reviewed by the FATEF since June 2023
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Albania, Barbados, Burkina Faso, Cambodia, Cayman Islands,
Democratic Hepublic of Congo, Gibraltar, Haitl, Jamalca, Jordan, Mali,
Mozambigue, Nigeria, Panama, Philippines, Senegal, South Africs,
South Sudan, Tanzania, Tirkiye, UAE and Uganda. For these countries,
updated statements are provided below. Cameroon, Croatia, Syria, and
Vietnam chose to defer reporting, thus, the statements issued in October
2022 for those junsdictions are included below, but it may not necessarily
reflect the most recent status of the jurisdictions’ AML/CFT regimes.
Following review, the FATF now also identifies Bulgaria.

in February 2020, Barbados made a high-level political commitment 1o
work with the FATF and CFATF {0 strengthen the effectiveness of its
AMU/CFT regime. At s October 2023 Plenary, the FATF made the inilial
determination that Barbados has substantially completed its action plan
and warranis an on-site assessment 10 verily that the implementation of
the AMU/CFT reforms has begun and is being sustained, and that the
necessary political commitment remains in place {0 sustain
implementation in the future.

Barbados has made the following key reforms, including: {1} conducting
risk-based supervision of financial institutions and applying sanclions as
appropriate, (2) ensuring that accurate and up-to-date beneficial
ownership information is available on a timely basis, (3} improving and
enhancing the use of financial intelligence, and {4} pursuing repatriation
and sharing of contiscated assels with other countries.

Lt

in October 2023, Bulgaria made a high-level political commitment to
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work with the FATF and MONEYVAL 1o strengthen the effeclivenass of
its AML/CFT regime. Since the adoption of its MER in May 2022,
Bulgaria has made progress on s MER's recommaeanded actions {0
improve its international cooperation. Bulgaria will work to implement 118
FATEF action plan by (1) implementing s national AMLACFT Strategy
through adopting a comprehensive action plan; (2) addressing the
remaining technical compliance deficiencies; (3} demonsirating initial
implementalion of risk-based supervision for postal money operalors,
currency exchange providers and real estate agents and establishing
market entry controls for VASPs and postal money operators,; {4)
gnsuring that the beneficial ownership information held in the Hegister is
accurate and up-to-date; (5) completing the implementation of the
automated system o ensure more automated prioritisation of STHs; (8)
improving investigations and prosecutions of ditferent types of money
laundering in line with risks, including high-scale corruption and
organised crime; (7} ensuring that confiscation is pursued as a policy
objective; (8} ensuring the abiiity to conduct parallel financial
investigations in all terrorism investigations, (9) addressing gaps in the
TF and PF targeted financial sanctions (TF3) frameworks; and (10}
identifying the subset of NFPOs most vulnerable to TF abuse and
demonstrating initial implementation of risk-based monitoring 1o prevent
buse for TF purposes.

Since February 2021, when Burkina Faso made a high-level political
commitment 1o work with the FATF and GIABA 10 strengthen the
effectiveness of its AML/CFT regime, Burkina Faso has taken steps
towards improving its AML/CFT regime, including by conducting thematic
risk assesaments for high-risk sectors and strengthening s mechanisms
1o maintain statistics on international cooperation and ML/TF
investigations and prosecutions. Burkina Faso should continue 10 work
on implementing its action plan to address s strategic deficiencies,
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including by (1) strengthening resource capacities of all AML/CFT
supervisory authorities and implementing risk based supervision of Fis
and DNFBPs; (2) maintaining comprehensive and updaled basic and
beneficial ownership information of legal persons and strengthening the
systemn of sanctions for violations of ransparency obligations,; (3)
increasing the diversity of suspicious transactions reporting; (4)
gstablishing procedures for effective implemeantation of declaration of
Cross-porder transportation of currencies and bearer negotiable
instruments; (5) conducting TF investigations and prosscutions in line
with its risk profile; and (B) implementing an effective TFS regime related
o TF and PF as well as risk-based monitoring and supervision of NPOs.

The FATF notes Burkina Faso’s continued progress across s action

lan, however all deadlines have expired and work remains. The FATE
vrges Burkina Faso 1o swiftly implement iis action plan o address the
above-mentionad strategic deficiencies as soon as possible as all
deadiines expired in December 2022,

{Statement from June 2023)

in June 2023, Cameroon made a high-level political commitment (o work
with the FATF and GABAC o strengthen the effectiveness of its
AMLACEFT regime. Since the adoption of its MER in October 2021,
Cameroon has made progress on some of the MER's recommended
actions by increasing the resources of the FIU and building the capacity
of investigation authorities and judicial bodies o effectively conduct
ML/TF cases. Cameroon will work (o implement its FATF action plan by:
(1) Aligning AML/CFT national strategies and policies with the findings of
the NRA and monitoring theilr impiemeniation, and demonstrating
AML/CFT cooperation and coordination between competent authorities,;
{2} Ensuring risk-based prioriisation of incoming international
cooperation requests in line with risks and responding in an effeclive
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manner; {3) Enhancing risk-based supervision of banks and
implementing effective risk-based supervision for non-bank Fis and
DNFBEP=s, and conducting appropriale outreach 1o high-risk Fis and
DNFEFMsg; (4) Maintaining and ensuring timely access by competent
authorities o adequate and up 1o date beneficial ownership information
on legal persons, and establishing a sanctions regime for viglations of
iransparency obligations applicable 1o legal persons, (5) Enhancing
secure information exchange between the Fil, reporting entities and
competent authorifies and demonstrating an increase in dissemination of
imteiligence reports (o support operational needs of competent
authorities; (6} Demonsirating that authorities are able 1o conduct a
range of ML investigations, and prosecute ML in line with risks,; (7}
implementing policies and proceduras for seizing and confiscating
proceeds and instrumentalities of crime and managing frozen, ssized
and confiscated property, and priorilising seizure and confiscatlion of
assels at the border; (8) Demonstrating that TF investigations and
prosecutions are pursued in ine with risk; and (8 Demonsirating
gffective implementation of TF and PF TFS regimes and implementing a
risk-based approach (o NPOs without disrupting legitimate NIPO
clivities,

Since October 2022, when the DRC made a high-level political
commitment 1o work with the FATF and GABAC 0 strengthen the
effectivenass of its AML/CFT regime, the DRC has taken steps towards
improving its AML/CFT regime, including by finalising the national risk
aszessment (NRA}, designaling a supervisory authority for all DNFEPRs
and providing more resources 1o the FIU. The DRC should continue 10
work o implement its FATE action plan 1o address its stralegic
deficiencies, including by {1} disseminating the NEA on ML and TF and
adopting an AML/CFT national strategy, {(2) developing and
implementing a risk-based supervision plan; (3) building the capacity of
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the FIU o conduct operational and strategic analysis; (4) strengthening
the capabilities of authorities involved in the investigation and
prosecution of ML and TF, and (B) demonsirating effective
implementation of TF and PrF-related TFS.

{Statement from June 2023)

in June 2023, Croatia made a high-level political commitment to work
with the FATF and MONEYVAL to sirengthen the effectiveness of ils
AML/CFT regime. Since the adoption of its MER in December 2021,
Croatia has made progress on its MEH's recommended actions (o
improve its system by licensing and monitoring the registration of
VASEPs, enhancing and implementing more effective sanctions in
ervisory activities and enhancing implementation of preventive

sasures for high-risk sectors. Croatia will work 1o implement its FATF
action plan by: {1) Completing the national risk assessment, including
assessing the ML/TF risk associated with the misuse of legal persons
and legal arrangements and the use of cash in the real estate sector; {2}
increasing U human resowrces and improving analytical capabililies;
{3} Continuing to improve LEAs detection, investigation and prosecution
of different types of ML, including ML involving a foreign predicate
offences and the misuse of legal persons; (4) Demonstrating a sustained
increase in the application of provisional measures in securing
direct/indirect procesds, as well as foreign procesds subject o
confiscation; (8 Demonstrating the ability 1o systematically detect and
where relevant investigate TF in iine with s risk profile; {6) Establishing
a national framework for the implementation of UN TFS measures and
providing guidance and conducting outreach and raining o the reporting
entities; and {7} ldentifying the subset of NPOs most vuinerable to TF
abuse and providing targeted outreach 10 NPOs and 1o the donor
community on potential vuinerabilities of NPOs to TF abuse.

WS
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inJune 2022, Gibraltar made a high-level political commitment 1o work
with the FATF and MONEYVAL 1o strengthen the effectiveness of its
AML/CFT regime. At its October 2023 Plenary, the FATF made the initial
determination that Gibraltar has substantially completed its action plan
and warrants an on-site assessment 1o verity that the implementation of
AML/CFT reforms has begun and is being susiained and that the
necessary political commitment remains in place {0 sustain

%ﬂ implementation in the fulure.

Gibraltar has made the following key reforms, including: (1) applying
gffective, proportionate, and dissuasive sanctions for AML/CFT breaches
in non-bank financial institutions and DNFBFs seclors; and (2} pursuing
final confiscation judgments commaeansurate with the risk and contexd of
Gibraltar,

Since June 2021, when Haill made a high-level political commitment {0
work with the FATE and CFATE {0 strengthen the effectiveness of its
AMLU/CFT regime, Haiti has taken steps towards improving s AML/CFT
regime, including by facilitating information sharing with relevant foreign
counterpans and addressing technical deficiencies in its ML offence, TF
offence, and AML/CFT preventive measures. The FATF recognises the
political commitment expressed at a high level and the efforts
demonstraled by Haill 1o advance iis commilments in the midsi of the
challenging social, economic and security situation within the country.
Haitt should continue to work on implementing its action plan 1o address
its strategic deficiencies, including by: {1} completing ifs ML/TF risk
assessment process and disseminating the findings; (2) implementing
55208 - 4536



risk-based AML/CFT supervision for all financial institutions and DNFBPs
deemed 10 constituie a higher ML/TF risks (3) ensuring basic and
beneficial ownership information are maintained and accessible in |
timely manner; {4} ensuring a beller use of financial intelligence and
other relevant information by competent authorities for combatting ML
and TF; (5} demonstrating authorities are identifying, investigating and
prosecuting ML cases in a manner consistent with Haill's risk profile;

(6} demoenstrating an increase of identification, tracing and recovery of
procesds of crimes; {7) addressing the technical deficiencies in its
targeted financial sanctions regime; and (8) conducting appropriate risk-
based monitoring of NPOs vuinerable to TF abuse without disrupting or
discouraging legitimats NFPO activities.

The FATF notes Haitl's continued progress across its action plan,
howeaver all deadlines have now expired and work remains. The FATE
encourages Halll 1o continue o Implement its action plan 1o address the
above-mentioned strategic deficiencies.

Since February 2020, when Jamaica made a high-level political
commitment 1o work with the FATF and CFATF 10 strengthen the
gffectivensss of its AML/CFT regime, Jamaica has taken steps towards
improving its AMUCEFT regime, inciuding by ensuring adequale, risk-
based supervision in alt DNFBP sectors. Jamaica should continue 10
wOrK on implementing its aclion plan {0 address its sirategic deficiencies
by demonstrating that accurate and up-to-date basic and beneficial
ownership information is available on a timely basis 10 compsetent
authorities, and effective, proportionate and dissyasive sanctions are
appiied.

The FATEF again expresses concern that Jamaica falled (o complete iis
action plan, which fully expired in January 2022, The FATF strongly
urges Jamaica (o swiftly demonstrale significant progress in completing
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its action plan by February 2024 or the FATF will consider next steps,
which could include calling on its members and urging all jurisdictions 10
apply enhanced duse diligence {0 business relations and fransactions with
Jamaica.

Since Qctober 2021, when Mall made a high-level political commitment
1o work with the FATF and GIABA to strengthen the effectiveness of iis
AML/CFT regime, Mall has taken steps towards improving its AML/CFT
regime, including by developing risk assessment methodology for
inspections of high risk DNFBPs, demonstrating the application of
sanctions for AML/CFT noncompliance, and strengthening the capacity
of law enforcement in ML and TF investigations and prosecutions. Mali
should continue 10 work on implementing its action plan (o address i
strategic deficiencies, including by {1) disseminating iis assessment of
ML/TF risks associated with all types of legal persons and demonstrating
timely access o accurate beneficial ownership information; (2)
identifving and investigating TF activities in line with the country's risk
profile, including by conducting paralle! financial investigations and
employing other criminal justice measures where a TF conviction s not
possible; (3) strengthening and implementing the legal framework and
procedures for TFS related to TF and PR, and {4} implementing a risk-
based approach for supervision of the NPO sector o prevent abuse for
F ourposes,

The FATF notes Mali's continued progress across s action plan,
however all deadlings have now expired and work remains. The FATEF
encourages Mall to continue o implement 115 action plan 10 address the
above-mentionad strategic deficiencies as soon as possible.
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in Cctober 2022, Mozambigue made a high-leve! political commitment 1o
work with the FATF and ESAAMLG o strengthen the effectiveness of ils
AMLACET regime. Mozambigue should continue 1o work on implementing
its action plan o address its strategic deficiencies, including by: (1}
ensuring cooperation and coordination amongst relevant authorities 1o
implement risk-based AMLU/CFT strategies and policies,; (2) conducting
training for all LEAS on mutual legal assistance 10 enhance the gathering
of evidence or seizure/confiscation of proceeds of orime; (3} providing
adequale financial and human resources 1o supervisors, developing and
implementing a risk-based supervision plan; {4) providing adeguate
resources 1o the authorities o commence the collection of adequate,
accurate and up-io-date beneficial ownership information of legal
persons; (5} increasing the human resources of the FIU as well as
increasing financial intelligence sent to authonties, (6) demonstrating
LEAs capability 1o effectively investigate ML/TF cases using financial
intelligence; (7) conducting a comprehensive TF Hisk Assessment and
begin implementing a comprehensive national CFT strategy, (8)
increasing awareness on TF and Prrelated TFS, and (9) carrving out
the TF risk assessment for NPOs in ling with the FATF Standards and
using it as a basis o develop an oulreach plan.

Since February 2023, when Nigeria made a high-level political
ommitment 1o work with the FATE and GIABA {0 strengthen the
gffectiveness of its AML/CFT regime, Nigeria has taken steps towards
improving its AML/CFT regime, including by completing its residual
ML/TF risk assessment. Nigeria should continue 10 work on
implementing iis action plan o address s strategic deficiencies,
including by: (1) disseminating its residual ML/TF risk assessment and
updating i1ts national AMUCFT strategy to ensure alignment with other
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national strategies relevant to high-risk predicate offences,; (2) enhancing
formal and informal international cooperation in line with ML/TE risks; (3)
improving AML/CFT risk-based supervision of Fis and DNFBPs and
enhancing implementation of preventive measures for high-risk sectors;
{4} ensuring that competent authorities have timely access 10 accuwrate
and up-to-date beneficial ownership (BO) information on legal persons
and applying sanctions for breaches of BO obligations,; (5) demonstrating
an increase in the dissemination of financial intelligence by the FiU and
its use by LEAS, (6) demonstrating a sustained increase in ML
investigations and prosecutions in line with ML risks; {7} proactively
detecting violations of currency declaration obligations and apply
appropriate sanclions and maintaining comprehensive data on frozen,
seized, confiscaled, and disposed assels; {(8) demonsiraling sustained
ncrease in nvestigations and prosscutions of different types of TF
activities in line with risk and enhancing interagency cooperation on TF
investigations; and {9 conducting risk-based and targeted outrgach 10
NPOs at risk of TF abuse and implementing risk-based maonitoring for
the subset of NPOs at risk of TF abuse without disrupting or
discouraging legitimate NPO activities.

in June 2021, the Philippines made a high-level political commitment (o
work with the FATF and APG 10 strengthen the effectiveness of iis
AML/CFT regime. The Philippines should continue to work on
implementing its action plan to address s sirategic deficiencies,
including by (1) demonstrating that effective risk-based supervision of
DNFBPs is occurring; (2) demonstrating thal supervisors are using
AML/CFT controls 1o mitigate risks associated with casino junkets; (3}
enhancing and streamiining LEA access o BO information and taking
steps 10 ensure that BO information is accurate and up-to-date; {4)
demonstraling an increase in ML investigations and prosecutions in ling
with risk; and (5) demonstrating an increase in the identification,
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investigation and prosecution of TF cases.

The FATF urges the Philippines to swiftly implement iis action plan to
address the above-mentioned strategic deficiencies as soon as possible
as all deadlines expired in January 2023.

Since February 2021, when Senegal made a high-level political
commitment 1o work with the FATF and GIABA 10 strengthen the
effectiveness of its AML/CFT regime, Senegal has conducted analysis o
understand the risk of abuse of NPOs for TF purposes and conducted
risk-based outreach o NPQOs. Senegal should continue 1o work on
implamenting its action plan o address s strategic deficiencies,
including by: (1) improving compliance by detecting AML/CFT violations
and imposing effective, proportionate and dissuasive sanctions against
non-comphiant DNFBEPs; (2) updating and maintaining comprehensive
beneficial ownership information on legal persons and arrangements,
(3} identifying and investigating TF activities in line with the country's risk
profile; and (4) implementing an effective TFS regime related to TF and
F as well as risk-based monitoring and supervision of NPOs,

he FATF notes Senegal’s continued progress across s action plan,
howeaver all deadlines have expired and work remains. The FATF urges
Senegal to swiftly implement its action plan to address the above-
mentioned strategic deficiencies as soon as possibie as all deadlines
expired in September 2022,

Since February 2023, when South Africa made a high-level political
commitment to work with the FATF and ESAAMLG 1o strengthen the
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effectiveness of its AML/CFT regime, South Africa has taken steps
towards improving its AML/CFT regime including by addressing technical
deficiencies in iis targeted financial sanclion regime related o
profiferation financing. South Africa should continue 1o work on
implamenting its action plan o address s strategic deficiencies,
inciuding by: {1} demonstrating a sustained increase in outbound MELA
requests that help facilitate ML/TF investigations and confiscations of
different types of assets in line with i3 risk profile; (2} improving risk-
based supervision of DNFBPs and demonstrating that all AML/ACFT
supervisors apply effective, proportionate, and effective sanctions for
noncompliance; (3) ensuring that competent authorities have timely

ceass o accurate and up-to-date BO information on legal persons and
arrangements and applying sanctions for breaches of violation by legal
parsons to BO obligations,; (4) demonstrating a sustamed increase in law
enforcement agencies’ requests for financial intelligence from the FIC for
its ML/TF investigations; (5) demonstrate a sustained increase in
investigations and prosecutions of serious and complex money
laundering and the full range of TF activities in iine with s risk profile; {6
enhancing its identification, seizure and confiscation of proceeds and
instrumentalities of a wider range of predicate crimes, in line with is risk
profile; (V) updating its TF Risk Assesament 1o inform the implementation
of a comprehensive national counter financing of terrorism strategy; and
{8} ensuring the effective implemeniation of targeted financial sanclions
and demonstrating an effective mechanism 1o identify individuals and
entities that meet the criferia for domestic designation.

Since June 2021, when South Sudan made a high-level political
commitment to work with the FATF and ESAAMLG 10 strengthen the
affectiveness of its AML/CFT regime, South Sudan has taken steps
towards improving its AMLU/CFT regime, including by ensuring that the
FiLl is the central authority for the receipt and analysis of 8THs and
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identifying NPOs falling within the FATF's definition of NPQOs. South
Sudan should continue 1o work o implement its action plan, including by:
(1) conducting a comprehensive review of the AML/CFT Act (2012), with
the support of international partners, including technical assistance, o
comply with the FATF Standards,; (2} becoming a party 10 and fully
implementing the 1988 Vienna Convention, the 2000 Palermo
Convention, and the 1999 Terrorist Financing Convention; (3) ensuring
that competent authorities are sullably structured and capacitated 10
implement a risk-based approach t© AMUCFT supervision for financial
institutions; {4} developing a comprehensive legal framework 10 coliect
and verify the accuracy of beneficial ownership information for legal
persons; (5) opsrationalising a fully functioning and independent FiU, (8)
establishing and implementing the legal and instifutional framework 1o
implement targeted financial sanctions in compliance with United Nations
Security Council Hesolutions on terrorism and WMD proliferation
financing,; and (7} commencing implementation of targeted risk-based
supervision/monitoring of NFOs at risk of TF abuse.

The FATF notes South Sudarys limited progress across its action plan
with all deadiines now expired and work remaining. The FATE again
gncourages South Sudan to continueg {0 implemeant its action plan 1o
address the above-mentionad strategic deficiencies as soon as possible
and demonstrate strong political and institutional commitment (o
strengthen the effectiveness of its AML/CFT regime, particularly in
supporting the lgad AML/CFT agency in coordinating national AML/CFT
gfforts.

(Statement from February 2023)

Since February 2010, when Syria made a high-level political commitment
o work with the FATF and MENAFATF o address its strategic AML/CFT
deficiencies, Syria has made progress o improve its AML/CFT regime.
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in June 2014, the FATF determined that Syria had substantially
addressed its action plan at a technical level, including by criminalising
terrorst financing and establishing procedures for freazing terrorist
assels. While the FATF determined that Syria has completed s agreed
action plan, due 10 the security situation, the FATF has been unable 1©
conduct an on-sie visit o confirm whether the process of implementing
the required reforms and actions has begun and is being sustained. The
FATE will continue 1o monitor the situation, and will conduct an on-site
visit al the earliest possible date.

ince Oclober 2022, when Tanzania made a high-level political
commitment 1o work with the FATF and ESAAMLG 1o strengthen the
effectiveness of its AML/CFT regime, Tanzania has taken steps owards
improving its AMLUCFT regime, including by addressing technical
deficiencies with B.10 and conducting outreach to DNFBPs. Tanzania
should continue 10 work on implementing its action plan o address ds
strategic deficiencies, including by (1) improving risk-based supervision
of Fis and DNFBPs, including by conducting inspections on & risk-
sensitive basis and applying effective, proportionate, and dissuasive
sanctions for non-compliance; (2} demonstrating authorities’ capability {o
gffectively conduct a range of investigations and prosecutions of ML in
Hne with the country's risk profile; (3) demonstrating that LEAs are taking
measures 1o identify, trace, seize, and confiscale proceeds and
nstrumenialities of crime; {4) conducting a comprehensive TF Risk
Assessment and begin implementing a comprehensive national CFT
strategy as well as demonsirating capability o conduct TF investigations
and pursue prosecutions in line with the country’s risk profile; (5)
increasing awareness of the private sector and competent authorities on
TF and PF-related TFS; and (8) carrying out the TF risk assessment for
NEFOs in line with the FATF Standards and using it as a basis to develop
an outreach plan.
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Since October 2021, when Torkive made a high-level political
commitment 1o work with the FATF [0 strengthen the effectivensss of it
AML/CFT regime, Tlrkiye has taken positive steps towards improving ils
AMLACET regime, including by undertaking more complex ML
investigations and prosecutions in line with risks, and conducting parailel
financial investigations in terrorism cases, including prioritising TF
investigations and prosecutions related o UN-designated groups.
Turkiye should continue 1o work on implementing #s action plan to %
address its one remaining strategic deficiency, specifically by

confiscating assets related 1o terrorist financing consistent with its

terrorist financing risk.

The FATF notes Turkive continued progress across its action plan;
nowever, all deadlines have now expired. The FATF encourages Turkive
o continue to implement 18 action plan 1o address the above-mentionsd
strategic deficiency a3 so0n as possible,

in February 2020, Uganda made a high-level political commitment 1o
work with the FATF and ESAAMLG 1o strengthen the effectiveness of its
AML/CFT regime. At its Ocltober 2023 plenary, the FATF made the initial
determination thal Uganda has substaniially completed i1s action plan
and warrants an on-site assessment to verify that the implementation of
AMLACFT reforms has begun and s being sustained, and that the
necessary political commitment remains in place o sustain
implementation in the future.

Uganda has made the following key reforms, including: (1) adopling a
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national AMLU/CFT strateqy; (2) enhancing the use of MLA and
maintaining statistics,; (3) developing and implementing risk-based
supervision of the financial and DNFBP sectors; (4) assessing the ML/TE
risks related 1o legal persons and ensuring that competent authorities
have timely access (o accurale basic and beneficial ownership
information; (8) pursuing ML investigations and prosecutions, appiying
ML charges consistent with the country’s risk profile and establishing
procedures (o race and seize proceeds of orimes; (8) demonstrating an
ability to conduct TF investigation and prosecution; {7} implementing P
related TFS and developing an outreach and risk-based oversight plan to
protect NPOs from TF abuse.

a2 FATEF continues to monitor Uganda’s oversight of the NPO sector (o
ncourage the application of the risk-based approach [0 supervision of
NFOs in ling with the FATF Standards and mitigate unintended
consequences,

in February 2022, the United Arab Emirates (UAE)} made a high-level
potitical commitment 1o work with the FATF and MENAFATF 1o
strengthen the effectiveness of its AMLU/CFT regime. At its Oclober 2023
plenary, the FATF made the initial determination that UAE has
substantially completed its action plan and warranis an on-sile
assessment 1o verify that the implementation of AMU/CFT reforms has
begun and i1s being sustained, and that the necessary polilical
commitment remains in place 1o sustain implemeniation in the future.

UAE has made the following key reforms, including: (1} increasing
outbound MLA requests o facilitale ML/TF investigations; {2} improving
its understanding of ML/TF risks and implementation of risk-based CDD
for DNFBP sectors, applying effective and proportionate sanctions for
AML/CFT noncompliance involving Fis and DNFBPs, and increasing
ST filing for those sectors; (3) developing a more granular
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understanding of risk of abuse of legal persons and implementing risk-
based miligaling measures o prevent thelr abuse; (4} providing
additional resources 1o the FIU to increase i1s capacity to provide
financial intelligence to LEA and making greater use of financial
intelliigence, including from foreign counterparts, to pursue high-risk ML
threats; (5) increasing investigations and prosecution of ML in line with
the country’s risk profile; (8) ensuring effective implementation of TFS by
sanchioning noncompliance among reporting entities and demonstrating
a betler understanding of UN sanctions evasion among the private
sector.

(Statement from June 2023}

inJune 2023, Vietnam made a high-level political commitment 10 work
with the FATF and AFPG 1o strengthen the effectiveness of its AML/CFT
regime. Since the adoption of its MER in November 2021, Vietnam has
made progress on some of the MER's recommended actions by joining
the Asgset Recovery Interagency Network Asia Pacific (ARIN-AP) and
adopting a national action plan on AMUCFT/CPE Vietnam will work 1o
implement its FATF action plan by {1} Increasing risk understanding,
domestic co-ordination and co-operation 1o combat ML, (2}
Enhancing international co-operation; (3) Implementing effective risk-
hased supervision for Fis and DNFBPg; (4) Taking action o regulate
virtual assets and virtual assel service providers, (58) Addressing
technical compliance deficiencies, including with respect 1o the ML
offence, targeted financial sanctions, customer due diligence and
suspicious transaction reporting; (8) Conducing cutreach activities with
the private sector; (7} Establishing a regime that provides competent
authorities with adequate, accurate and up-io-date information on
beneficial ownership; (8) Ensuring the independence of the Fil) and
enhancing the quality and guantity of financial intelligence analysis and
dizseminations; (9} Prioritizing parallel financial investigations and
S31H > 436K
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demonstraling an increase in the number of ML investigations and
prosecutions undertaken; (10) demonsirating that there is monitoring of
Fis and DNFBPs for compliance with PF TFS obligations and that there
is co-operation and co-ordination between authorities (o prevent PFTFS
from being evaded.

(Statement from February 2023)

Since February 2010, when Yemen made a high-leve! political
commitment 1o work with the FATEF and MENAFATE 10 address s
strategic AML/CFT deficiencies, Yemen has made progress 1o improve
its AML/CFT regime. In June 2014, the FATF determined that Yemen
had subsiantially addressed itz action plan at 8 technical level, including
by {1} adequately criminalising monsy laundering and terrorist financing;
{2} establishing procedures 1o identify and freeze terrorist assets; (3)
improving its customer due diligence and suspicious transaction
reporiing requirements; {4} issuing guidance; (&) developing the
monitonng and supervisory capacity of the financial sector supervisory
authorities and the financial intelligence unit; and (6) establishing a fully
operational and effectively functioning financial intelligence unit. While
the FATF determined that Yemen has completed iis agreed action plan,
due 1o the security situation, the FATF has been unable 10 conduct an
on-site visit o confirm whether the process of implementing the required

orms and actions has begun and is being sustained. The FATE will

ontinue o monitor the situation, and conduct an on-sife visit at the

garlies! possible dale,
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The FATF welcomes Albania’s signiticant progress in improving its
AML/CFT regime. Albania strengthened the effectiveness of its AMLACET
regime 1o meet the commitments in its action plan regarding the strategic
deficiencigs that the FATF identified in February 2020 related to (1)
conducting additional in-depth analysis 1o understand its ML and other
risks sufficiently, and enhancing institutional coordination and
cooperation; formalising the economy and reducing the ML/TF risks
posed by the widespread use of cash; and regisiering property
ownership information acress nearly the entire country (2} improving the
timely handling of mutual legal assistance requests; (3) establishing
effective mechanisms {0 detect and prevent criminal infiltration of the
gconomy, including by strengthening competent authorities’ powers 10
lake necessary action; (4) ensuring that accurale and up 1o dale basic
and beneficial ownership information is avallable on a timely basis; (5}
increasing the number and improving the sophisticalion of prosecutions

ndd confiscations for ML, especially in cases involving foreign predicate

frenses or third-party ML, {B) improving the implementation of targeted
financial sanctions, in particular through enhanced supervisory action
and targeted, proactive outreach. Albania is therefore no longer subject
0 the FATH's increased moniloring process.

The FATF welcomes Albania’s commitment 10 respect the FATF
principles in case Albania introduces a VTC programme in the future,

Albania should continue 1o work with MONEYVAL 1o susiain its
improvements in its AML/CFT system.
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The FATF welcomes the Cayman islands’ significant progress in
improving its AML/CFT regime. The Cayman islands sirengthened the
gffectiveness of its AML/CFT regime {o mest the commitments in its
action plan regarding the strategic deficiencies that the FATE identified in
February 2021 related to (1) applying sanctions that are effective,
proportionate and dissuasive, and taking administrative penalties and
enforcement actions against obliged entities 10 ensure that breaches are
remediated effectively and in a timely manner, {2) impoesing adequale
and effective sanctions in cases where relevant parties (ncluding legal
persons) do noet file accurate, adequate and up 1o date beneficial
ownership information; and (3} demonstrating that they are prosecuting
all types of money laundering in line with the jurisdiction’s risk profile and
that such prosecutions are resulting in the application of dissuasive,
effective, and proportionate sanctions. The Cayman islands is therefore
no onger subject 1o the FATF'S increased monitoring process.

The Cayman Islands should continue 1o work with CFATF {o sustain s
improvements in its AMLU/CHT system.

he FATEF welcomes Jordan's significant progress in improving is

ML/CFT regime. Jordan strengthened the effectiveness of its AML/CFT
regime 10 meed the commitments in s action plan regarding the strategic
deficiencies that the FATF identified in October 2021 related to {1)
complsting and disgseminating the ML/TF risk assessments of legal
persons and virtual assets; (2) strengthening risk-based supervision and
conducting training for Fis and DNFBPs; (3) maintaining comprehensive
and updated basic and beneficial ownership information on legal
persons; (4} pursuing money laundering investigations and prosecutions
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for predicate offences in line with its risk profile and strengthening the
sanctioning and confiscation regime, including at the border; (5)
implementing a legal and institutional framework for TR, and (6}
conducting risk-based monitoring of NFPOs without disrupling legitimate
NPO activities. Jordan is therefore no longer subject to the FATF's
increased monitoring process.

Jordan should continue 1o work with MENAFATF {0 sustain its
improvements in its AML/CFT system.

The FATF welcomes Panama’s significant progress in improving its
AML/CFT regime. Panama strengthensd the effectiveness of its
AMLCFT regime o mest the commitments in iis action plan regarding
the strategic deficiencies thal the FATHF identified in June 2019 relaled 10
{1} strengthening iis understanding of the national and sectoral ML/TF
risk and informing findings to its national policies o mitigate the identified
risks; {2) taking action to identify unlicensed money remitters, applying a
risk-based approach o supervision of the DNFBP sector and applving
gffective, proportionate, and dissuasive sanctions against AMLACFT
violations; {3} verifying updated beneficial ownership information Dy
obliged entities, establishing machanisms o monitor the activities of
offshore entilies, assessing the existing risks of misuse of legal persons
and arrangements 1o defing and implement specific measures 1o prevent
he misuse of nominee shareholders and directors, and allowing timely
access o adeguate and accurate beneficial ownership information,; and
{4} using FIU products for ML investigations, demonstrating its ability {0
investigate and prosecute ML involving foreign tax orimes and providing
constructive and timely international cooperation with such offence, and
continuing 1o focus on ML investigations in relation 1o high-rigsk areas
identified in the NRA and MER. Panama is therefore no longer subject 10
the FATF's increased monilonng process.
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Fanama should continue o work with GAFILAT 10 sustain iz
improvements in its AML/CFT system.
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